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nd Semester MBA Degree Examma«éy‘ sdJune/July 2023
Financial Managen& t

% Max. Marks: 100

Note: 1. Answer any FOUR full q@ges ‘%"sfrom Q.No.I to Q.No.7.
2. Question No. 8 is compuls'éry .

Q1 |a.

b. | An executive is about to rétlrb,%at the age of 60, his employer has offered | 7 | L4 | CO2
him two post retiremen pﬁ%ns )
i)  20,00,000 lump su ii) 2,50,000 for 10,y
Assuming 10% mtere§f*”“yfhlch is a better option.

3 | L2 ]| CO1

¢. | XYZ Company,l ~r‘§‘f“‘ows Rs 10,00,000 at thé, rate of interest 15% p.a. The | 10 | L4 | COA4

loan is to be 'S equal Annual instalment§*paid at the end of each year.

Prepare g&amonization Schedule.
& )

2 [a. | Whati fMoney? % T

Q a Q{a% me value of Money - 3 2 | CO1
b. | Discuss the factors detennininéw&brking capital. ,ﬁ‘ 7 | L3 | CO2
c. | Explain in detail the Indiﬁﬁi%gjnancial System. - 10 | L4 | CO4

Q3 [a. | Whatis CAPM? ¢ VT 5 3 12| co1

%
b. | Pentagon Ltd,, is Tevaluatmg a project that has the folW‘u‘fg cash flow | 7 | L5 | CO3
stream associated with it. .
Year g4 ;
Cagh flow (Rs in mllllonsf) a%«@@120 -80 (20 L
The% Yof capital is 15%‘

120
‘éY()u are required tox% "Iculate the Modified

xDlscuss various factors aﬂféctmg the d1v1den3‘*§;ohcy of an organization. 10 | L4 | CO4

Q4 3 | L2|CO1

7 |L3 | CO2

Units sold & : 1,880,000
Unit sales price - Rs5
Fixed:cost . Rs 2,40,000
Variable cost per unit | : Rel
| Tax rate : 50%

# ?@‘LO% Debt capital . Rs 6,00,000

Calculate Ope(’\ ating Leverage , Financial and Combined Leverage.
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A Company is considering an investment proposal to ms%iﬁgﬁew milling
controls at a cost of Rs 50,000. The fac111ty has a life explté cy of 5 years
and no salvage value. The tax rate is 35%. Assumeﬁlegﬁrm uses straight
line depreciation and the same is allowed for tax urposes The estimated
cash flows before depreciation and tax (CFB iArom the investment
proposal are as follows :
Year 1 2 ad % 4 5 A
CFBT (Rs) | 10,000 | 10,692 «@AZ 769 | 13,462 | 20,385 a
Compute the following : i) Payback ﬁb&g@d

ii) Accounting Rate of Return  4ii)., NPV at 10% discount rate.

&

10

LS

CO3

Q.5

What is Financial Engmeermg.

L2

CO1

A Company has 10% p‘gpetual Debtor Irredeemable&debt of Rs 1,00,000.
The tax rate is 35%. tmine the cost of capital (begpre tax and after tax)
assuming the debt is msﬁed at 1) par ii) 10%. discount
iii). 10% premlﬁgﬁs% . ¢

A

L3

CO2

From the follgwing data, compute the d@ratxon of the operating cycle for
each of the two years :
N Particulars 4 r Year 1 Year 2
Stock of Raw Mat@ﬁﬁis 20,000
WIP i 14,000
Finished goods( k. 21,000 |22
Purchases, “ 96,000..1 1335,
Cost of&)gds’sold 1,40,00071,80,000
Sales v 60,000 | 2,00,000
Debtors 32,000 | 50,000 |.“
reditors 18,000, T

Assume 360 day;

g%g

10

L4

CO4

« 7

Q.6

What is §§R7

L2

CO1

Br;geﬂy explaln the emegg’gg role of Finance Manager.
o P

L3

CO2

**A Company has on gs«‘b‘%oks the followmvg@amounts and specific costs of
# each type of capltaL . ¥

Type of capltal Book value | Market value | Specific cost (%)
Debt » 4.,00,000%%},3 90,000 \ 5
fic 1,00,000%% | 1,10,000
Equity, 6,00,000"
Retained Earnings | 2100, 6#00 } 12,005,900
13700,000 | 16,90,000
Determine the welghtedw%“verage cost of capital using 1) Book value
weight ii) Market V@Iue weights.
erent? Can you think of a situation where the weighted
tal would be the same using either of the weights?
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L4

CO4
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a. | What do you mean by Capital Budgeting? 3 |L2|CO1

b. | Explain the types of derivatives. e 7 | L3 | CO2

& o~
ided into 1,00,000 equity | 10 | L4 | CO4
esires to raise another

c. | India Ltd., is capitalized with Rs 10,00,000
shares of Rs 10 each. The manageme
Rs 10,00,000 to finance a major expans' Aep
possible financial plans.
1)  All equity shares i) All i’;ﬁ%ntures carrying 8% intere
iii) Rs 5,00,000 in equity shares and‘%ﬁs 5 OO 000 in debentuxes carrymg
10% interest. e
iv) Rs 5,00,000 in equity share:
shares. .
You are required to calculat ZPS if the EBIT of Rs 4,§0,000

ngi Rs 5,00,000 in 10% pr@ere ce

CASE STUDY - (C@g@mpﬁ%&y} 4 20 | L4 | CO4
While preparing ject report on behalf oféa %Llent you have collected the
following facts, E a%n%te the Net Working capital, equired for that project. Add
10% to your gomputed figure to allow contlnge cies :
J&%rtmuﬁars . ¢ Per Unit (Rs)
~“\\Estitnated cost per unit of toduction :
“sRaw Materials Sy
Direct Labour ¢

Overheads « ¢ %
(exclusive of De%fi%cmtlon Rs 10 per Umﬁ% A '
Total cash cost
P;of it
Selling price
Additional Infor 10n“§"’
1) Levelof actwgy, 1,04,000 units of¢p duction per annum.
2) Raw materials in stocks, average Aweeks.
3) Work@)@@progress (assume SO‘V%oompletlon stage in r*é%’pect of conversion
costs. and 100% completion Tn respect to materlals);f Verage 2 weeks.
4) F 1n1§»hed goods in stock,& @réﬁe 4 weeks.
5)  Credit allowed by supplicrs:
69 VCredlt allowed to debtors% average 8 week%s
”f%g]) ‘Lag in payment of%vages average 1.5 wel
8) Cash at Banks is; pected to be Rs 25,000.
You may assume ‘@a production 1s,§§camed on evenly through out the year
(52 weeks) andﬁwa'ges and overheads %gcrue similarly. All sales are on credit
basis only. ; @
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