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bSpot. . 30 day | 60 day 90 day_, AR

"CHF/EUR €1 1615 30 19/17. 26/22 - 42/35
:“‘GBP/EUR €0. 8/63 68 | 4/6 9/14




What is mternatronal ﬁsher effect‘? -
~D1fferent1ate forward future and optlons markets

”,Company ‘A’ wishes to borrow US ‘dollar at fixed ‘rate’ . ‘ |
borrow Japanese:” Yen at a fixed rate of 1nterest Th , amount required by both ompames;are

_roughly same at the current exchange rate. gi]cd’mpanres are subJected to‘the folle ng

interest rates whrch have been adjusted to reﬂeet e impact of taxes.
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CASE STUDY (compul: ;;y)

L

i You a forelgn exchange dealer of your bank are 1nformed that _your bank‘has old al

Copenhagen for@Déamsh Kroner. 10,00,000 6.5150. You
are requlred to cov r the transactlon either-in ondon or New York market.» T e 1t ‘ i

S 'Rs.74,3000
;,_\Mumbal—New York | Rs.4972500
"London —Coperhagen | DKK 11,4200

"1 ‘Newyork — Coperhagen.| DKK 7.5670 t
: ;In which market w1ll you cover thrs transaotlon? London or New York




