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Your answers should be specific to the questions asked
Draw neat, labeled diagrams wherever necessary

LONG ESSAYS (Answer any Two) 2 x 10 = 20 Marks

1.

Calculate operating leverage, financial leverage and combined leverage
Number of units sold 15,000

Variable cost per unit Rs.60

Interest on loan Rs.1,50,000

Preference dividend Rs.60,000

Selling price per unit Rs.125

Fixed cost Rs.2,50,000

Tax rate 44%

2. Define financial management. What are its objectives and importance of financial
management?
3. Explain different methods of appraising capital investment proposals
SHORT ESSAYS (Answer any Eight) 8 x 5 = 40 Marks
4, Calculate payback period from the following particulars:
Cost of the project Rs.1,50,000
Year Estimated earnings
1 20,000
2 15,000
3 18,000
4 17,000
5 22,000
5. Explain the concept of wealth maximization
6. Distinguish between debts funds and equity funds
7. What are the determinants of capital structure?
8. What are the features of long term fund?
9. Differentiate between primary and secondary market
10. Explain the significance of investment management
11. Explain determinants of dividend policy
12. Explain the concept of EBIT and EPS analysis
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13.

Explain the concept of receivable management and cash management

SHORT ANSWERS (Answer any ten)

14.

15

16.
17.
18.
19.
20.
21.
22.
23.
24,
25.

Explain the concept of time value of money
What is money market?

How is cost of equity calculated?

What is cash management?

Concept of gross and networking capital
Explain NPV and IRR

Meaning of operating leverage. How is it calculated?
What is Marginal cost of capital?

What is annuity due and annuity immediate?
Write a note on capitalization

What are the different types of dividend?

Write a note on discounting method of time value of money
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10 x 2 = 20 Marks
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