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Your answers should be specific to the questions asked
Draw neat, labeled diagrams wherever necessary

Answer All The Questions 10 x 10 = 100 Marks
1.  An Fortis hospital has two alternatives financial plans, plan X & plan Y from the following

particulars, Calculate operating leverage, financial leverage and combined leverage for
the two alternative financial plans, the hospital is in 50% tax bracket.

PARTICULARS PLAN- X PLAN-Y
Total Assets 2,00,000 2,00,000
Equity share capital (shares of Rs.20 each) 1,25,000 1,00,000
12% debentue capital 75,000 1,00,000
Sales 1,00,000 1,00,000
Variable cost 60,000 60,000
Total fixed cost 20,000 20,000

2.  What is trial balance? Explain errors disclosed and undisclosed by trial balance.

3. What is meant by management accounting? Explain its advantages and disadvantages?
4.  Explain straight line and diminishing method of depreciation.

5. Explain inventory control techniques in hospitals.

6. Explain different kinds of pricing policies in hospitals.

7. Differentiate between financial structure and capital structure.

8. Explain techniques of capital budgeting.

9. Explain short term source of financing.

10. What is meant by financial management? Explain different functions of financial
management?
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