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First Semester MBA Degree Examination, June/July 2025
Economics for Decision Making

( meﬂf? hrs. Max. Marks: 100
:: Date ..overnrens Notes: . Answer any FOUR full quesiions from Q. No, 1o (O .Noo 7
"i"."" -‘"i T 2 Question Noo 8 is compulsor.
3. M Marks, L Bloom s level, O Conrse owtcomes.
| ML | C |
Q.1 | a. I Write the difference between firm and industry. For gt 3 ]L2]col
| b. ’ E;._'_plain the roles and responsibilities of managernal cconomist. 7 | L3 | Ccot .
c. | Hustrate the ﬁ:'_iiliﬂm_s_pr}:::;__mﬂdel of managerial utility function. 10| L3 | CO1 |
| Ql1 a. | Define perfectly elastic demand. 3| L2 CO2
o b, List any five exceptions to the law of demand. 7| L2 | CO2
c. Explain the various degrees of price elasticity of demand, 10| L3 | CO2
Q.3 a. How does demand torecasting assist in financial planning? 3 12| Co3
Deseribe exponential smoothing and 1ts applhication in demand forecasting 7 L3 | CO3
e Explain the scope of Managenal Economics 10 L5 | CO3
(0.4 |a | A company r.:xpn::ricnc?::s"{_liiﬂi'xl'iéiﬂﬁg_ returns due o excessive use ol labor. 3 L3 | CO4 |
| Suggest remedies to improve productivity, |
b | | Explain the concept of the Marginal Rate of Technical Substitution 7 | L3 | CO4
MRTS).
¢. | Evaluate the'role of techuological advancements i achieving economies of | 10 | L4 | CO4 |
| scale
Q.5 | a. | Can perfect competition exist in the real world? Ju:-'.-tif'_':.’ VOUT answer with 3| L3 co4
| cxam ple. | |
“b'." Deseribe the kinked demand curve model and its implications. -7 | L2 | CO4

| List the different pricing strategies “used by firms in monopolistic | 10 | L2 | COS
| competition. Why do firms under monopolistic competition prefer noen- '
| price competition over price wars?

Q.6 | a. | If you were starting a business in India, how would you assess the | 3 [ L3 | CO5
regulatory and legal environment belore launchimg?

h. , What are the different 1‘-.-'Di:“a of fiscal policy? Explain cach with u.,*iampil.,b 7 | L4 | CO3

. |"-l}'.‘l]dll'l m detail about the abjective of mnm.,tar},? |::{:11r*~,e i India. 10| L3  CO5
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Q.7 [a. Listany three sectors covercd under the PLI Scheme, 3 | L2} CO6
| b. Describe the impact of Atmanirbhar Bharat on the manu facturing and 7| L3 1 €CO6 |
slartup ecosystem in India I? f ) i
B c.  Discuss the role of iberalizzation, privatization, and gir}i‘.ral-%;,.aticb—ﬁml-{i.j;"(]} i <10 | L4 | CO6
the Mew Industrial Policy. s
Compulsory (Juestions
Q.8 | a. | Anna owns the Sweet .fx'lps Chocolate store. She charges Rs. 1(}for her hand
5 made chocolate. You, the economist, have calculated the elastcity of R AT
| demand for chocolate i her town to be 2.5, If she wants to increase her | § | L4 | CO2
| total revenue, whatl advice will you give her and why?
b. | I the cross elasticily of demand between peanul butter and mlk 15 -1.11,
Cthen are peanut butter and milk substitutes or complements? Be able to | 5 | L4 | CO2
Cexplain your angwer.
e | ATD percent Increase 10 meome brings about a 15 percent decrease m the f
demand fora good. What is the income elasticity of demand and is the | 5 L4 | CO2
- good a normal good or an infenor good? .
| L
d. | If the price of good increases by 8% and the quantity demanded decreases | |
by 12%, what is the price zlasticity of demand? Is it elastic, inelastic or |
| unitary elastic?
| Discount stores sell relatively elastic goods. Cereriy paribus, cxplain why | 5 | L4 | CO2
' selling at a relatively low price is profitable for them? ]
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